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sEcT,oNs l0-4 rhe MonthlyPayment

Most mortgage loans are repaid,rn equal payments' Ea<h Payment includes an amount for interest and an

amount for the principal of the loan. The 
"."""1gritttil{, 

ii *:{::u using the simple interest formula'

Each payment you rn"k dut""'es the amount of the principdyou owe'

Principal Payment = Monthly Payment - Interest Payment

New Princlpal = Previous Princlpal - Principal Payment

Cornplete the table below'

4. Iulie and Barry spinos purchased a house for $96,400. $et 
m"a. a 25 percent

downpaymentandfinancedtheremainingamorlnlat13percentfor30years.
Theirmonthlyp"y*",,.is$s00.36.Howpnuchofthefirstmonthlypaymentis
used to reduce the PrinciPd? t

5. Iim and Iulie speer purchased a home for $137,400. They made a down payment
-' 'tiiii 

,16o *a n""nced the remaining arhount at I 1.00 Percent fot 25 years'

Theirmonthlyp.y*.''.is$1,177.20.wt'pisthenewprincipdafterthefirst
monthlYPaYment? |

6. The Harrises purctrased a home for $287,b00.They made a $31,000 down
- 

;;Frr;;, and'finarrced the remaining amount at 6.00 percent for 30 years.

their monthly Payment is $l'722'00'

a. How much of the first monthlypiyment is used to reduce the principal?

b. What is the new principal after the first monthly payment?

7. you purchase a home for $87,500. After a 20 percent down payment, you finance

the remainin$ amount for2lyears at ll percent.-Your-monthlyPayment is $686'70'

C,ompt.t thJrepayment schedule below for the first 6 months of your loan'

$ 573.33
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